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Section A – Multiple Choice Questions 

1.  C 11.  B 

2.  B 12.  A 

3.  D 13.  B 

4.  A 14.  B 

5.  D 15.  C 

6.  C 16.  B 

7.  C 17.  D 

8.  A 18.  D 

9.  C 19.  B 

10.  C 20.  C 

 
Section B – Structured Questions 
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3. (a)                                                    Purchase Ledger Control Account 

  $   $ 

July 31 Purchases returns 225 July 1 Balance b/d 2 780 

 Bank 5 130       31 Credit Purchases 6 561 

 Discount received 110  Refund from suppliers 60 

 Contra 360  Balance c/d 40 

 Balance c/d 3 616    

  9 441   9 441 

 Balance b/d 40  Balance b/d 3 616 
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Sales Ledger Control Account 

  $   $ 

July 1 Balance b/d 9 526 July 31 Revenue returns 160 

      31 Credit sales 20 375  Bank 19 540 

 Bank-Dishonoured cheque 270  Discount allowed 220 

 Interest charged to customers 80  Irrecoverable debts 150 

 Balance c/d 64  Contra 360 

    Balance c/d 9 885 

  30 315   30 315 

    Balance b/d 64 

 
(b)  

• Control accounts act as independent checks on the sales and purchases ledgers; 

• They provide the totals of trade receivables and trade payables quickly when a trial balance is 
prepared; 

• They are used to identify the ledger or ledgers to locate errors. 

• They act as a deterrent against fraud. 

• They can be used to calculate the total credit sales and credit purchases when double entry is 
not maintained. 

 
4. 

 
(b) Income Statement extract 

       $          $      $ 
Income: 
Rent receivable       12 000 

 
(c) Statement of financial position extract 
        $         $      $ 

Current assets: 
Other receivables – rent receivable due          400 

 
(d) Matching or accrual principle 


